SOUTHERN INDIA
REGIOMNAL COUNCIL

15-C. DSA Compien, 1T Foox,
Tuticonn - 628 002,

Weast,
Tei= Fax - J1M47R9

Dear members

The last part of the month of February 2004 has
been very oclive for us with three impaortant
documents being released by the
Government. ie.. the Roilway Budget 2006.
the Economic Survey and the Union Budgel
2004. Al three papers kept all of us busy In
reading. understonding. oanalyzing and
inferprefing in each one'srespective context,

One most mporiant aspec! of this budget for
our profession is that with effect from march.
2006. oll services rendered by a procticing
Chortered Accountant including fax filing
and represeniation, are subject to service fax
By withdrowing the exemption nofification in
this regard. there will not be a level piaying
filed between us and other related
professionagls like advocaotes aond tax
prachitioners. it s noteworthy that out Institufe
at the apex level hos already taken up this
matter with the CBEC fo set things right. Let us
hope that proper eqguity is restored back

What is evident from cll these documents is
that our economy is up for ropid growih. The
oulioock & very buoyant in terms of exports,
services. outomobies. pharma and financial
services sectors. What s important for @
country like ours 5 o balanced growih in both *
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urtban and rural oreas. It 5 the responsibiity of
the lecders of thie country 1o ensure this end

We are in an erg where the nesds of the
clients are expanding and it will be possible for
us to toke core of the demoands only i we
updaote ourselves on the iotest davelopmenis
in the professional arena. Be it the tax lows or
the emerging areqs in our profession, we need
to constanily keep us informed. Keeping thisin
our mind, we are lining up a number of
programs in our branch. Frst of it will be o study
circle meeting on Union Budget 2004. We also
have o one doy seminor on Bank audit and
budget highlights in direct foxes and service
ten. During the lost week of March, we are
proposing io have o workshop on TDS and FBT,
aimed ot giving us a ciear picilure regarding
the tax lkaws ond the procadures. We also plon
to invite the business community fo  this
workshop. Members are reqguested to ufifize
these programs to mest, interact and benefil

It & also our gim 1o have proper coordination
with the nearby branches and study circles 3o
that there will be befter response 10 programs
organized and aiso an opportunity fo inferoct
with co-professionals in nearby Greas.

Wiih best regords
5. Krshnan

March 1, 2006




PRESIDENT's MESSAGE =~
Dearesteemed colleague,

As the President of ICAL | desire to periodically
communicate through e-mail and website so as
to inform you of the recent developments
conceming the profession. This would in tum
facilitaote your voluable feedback to be
channelisedin afimely manner.
Amendment Bill

The Chartered Accountants [Amendment] Bill
was passed by the Rajya Sabha on 20th
February, 2006 ond is likely fo be passed by the
Lok Saobha during the cument session. Thereafter,
the Bil wil become an enactment upon
Presidential assent. The Bill, besides, retaining the
autonomy of the profession, seeks fo empower
the profession in many aspects.
Govemment hod favourably considered the
represeniafion mode by ICAI on most of the
aspecis. A defaled study of fe changes and
he mpicofions fhereaf will be published foryour
reading affer fhe Billis enacted.

Bank Audit

In view of the Finance Ministry's decision giving
option to the Boords of public sector banks fo
appoint the statutory auditors at the central and
branch level, representafion was made to the
Ministry expressing our concern in the context of
principles of corporate govemance. We met in
person the Additional Secretary. Banking
Division, Ministry of Finance and explained as to
how independence of statutory cuditors may be
jeopardised it such opfion is exercised. The
Govemnor and Deputy Govemor of Reserve Bank
of india were also opproised personally, You wil
be gled to know that for the audit of year 2005-
0é. it hos been agreed that the oppointments
shall be made as per the existing practice. The
RBl is expected to finalise the list of stotutory
auditors and forward the same to the Bariks by

the first week of March. 2006. We would
confinue to pursue the maiter to uphold the role
of regulatorin such appointments,

Journal

The publication ond smooth delivery of joumnal
was disupted due fo circumstonces beyond
confrol. However, appropriate steps haove been
taken to ensure that the journcls recch the
members of the eorfiest. You canbe rest assured
that delivery of jouncal will be brought o
namrnalcy from April, 2008 kswe. Till such time, |
seek your indulgence and understanding in the
matter. It may oo be mentioned that the
joumais are uploaded in the website prompliy for
yourimmediale reading.

BISA

Members hove beenrepresenting to remove the
ceiling in number of attempts affer qualifying in
fovourably considered by the Commiltes on
information Technology implying that any
member who hod passed the ISA eligibility test ot
any peini of time. will be eligible o appear in the
main ISA examinafion without any restriction on
the number of attempts. Those members who
had exhousted the cittempts earfier and
remoined unsuccessful can reappaar now,
without any need fo pass the eligibility test again.
For those who have qudilified DISA, hands on
experence wil be provided by conducting
series of Workshops throughiout the couniry.

New Curriculum

The proposal of new CA cumiculum i pending
with the Govemment for appraval. Periodical
follow up is being made 1o secure the cpprovalin
the near future.

Mission 2006
We have identified ten priority items as part of our
Mission 2006 Stotement [hosted in the website].




Besides seeking to enhance the quality of service
to students; members in practice: members in
industry: members abroad and in parficulor
yaung members and SMPs. mocro level tasks are
taken to the forefront for accomplishment.

On 20th February Bé. clongwith the Vice
President and officers of ICAlL, o meeling was
held with the five Regional Council Chairmen
and Deceniralised Office Heads. The Regional
level tasks (hosted in website] for
implementation have been identified for their
accompishment. Please offer your voluable
suggestions to enable effective implementation
of the same.

Empowerment

In the present economic scenano, there is
enormous scope for our fratemity. Such
opportunity can be fransiated info areas of
practice oniy if there s continuous updation and
upgrodohion of knowledige. Further. deveioping
soift skilis will go @ long woy it eguipping us fo
toce challenges in this compefifive world.
Exponsion with required monpower and
infrastructure is the need of the hour for o
professional firm in major cifies and towns
Specialisation is the order of the doy.

Indian economy is growing by leops and bounds.
It is inevitable that our economy would emergs
globally strong with In the next decade. Whie
Indio is a developing nation. Indian
accountancy profession is o developed
profession. It only requires empowermnent with
skl sets and competence o dominale in the
globglised environment. Let us march ahead in
this mission with zeal and determination.

Brond Vaiue

Let us be proud of the profession to which we
belong. This 5 one prolession which provides
wide core competency in terms of theoretical
education: greater exposure through practical
training: rabust examination system to evaluote _

the merit; confinuing education mandate for
excellence; discipiinary mechanism to ensure
ethical volues and g peer review system to
enhance quality in functioning. No other
profession can boost of encompassing all these
focetsintoits foid.

We will build our brand value on the strengih of
attributes that inspire confidence in the minds of
others and bring the desired level of credibility in
Punctuality

In conclusion, et me add a simple but important
message for your consideration. Let us observe
immense value for fime. It s o commendable
virtue fo be punctual in anything that we do. Let
punctuaiity be the hallmark of CA fratemity. By
odhering o time schedules with a commitment,
an individual can excel in his performaonce and
eam the confidence of others. Similarly. if the
Embs of ICAl can conduct CPE programmes and
other octlivilies with fime consciousness, it will
bring greater credibility to our orgonisation. Let
us value the man-hours of our members and
ensure no delay in commencement or
conclusion of any of our meetings or
pregrammes. Instecd of waiting for those who
ore expected to join late, let us commence the
programme on fime and thereby honour those
who are punctual. This approach would inspire
those who tum up on time to confinue to be
punctual and others to emulote them. Timeand
tide wait for none. Let ICAl alo not wait for any
one. including its President, as professionatism is
the need of the hour.

Let us join hands to build o credible economy in
tha incradible India.

JaiHind.

Yourssinceraly

TN MANOHARAN February 24, 2006
President, ICAI New Deihi.




SAVING IS 'INTEREST'ing -

in any responsible breadwinner of india. the inner
urge to save forrainy days is more dominant than
o spend. Europeans & Americans eamn and
spend a lot while we in india tend to be mare
thrifty. Money soved is money eamed. “Savings is
INTERESTing” screamed the headines of a
notionalized bank od. While the need to save
has to be imbibed in everyons's mind, real saving
depends on the potential to sove. This brings
boack memory of my stint, albeit a short one. s o0
trainee / employee in a nationalized bank more
than 3 decodes oge. | recall on anecdole
namated by my troinee officer where the
breadwinner of o family, o low paid peon in a
private firm with o huge family to support. used fo
walk his way to office, up and down. One day.
fthere was a meeting in the office addressed by a
bank manager. The peon enlightened by the
advice of the bonk manager on the need for
savings and the importance being thrifty. was
bock home to proudly announce to his wife that
by running alongside the town bus from office to
residence he had soved Rs.1.00 os bus fore: 1o
which the shrewd spouse repiied : “"Had you nun
after a Taxi you would have soved Rs 20/- |

Savings. as a habit, is inculcated in us at a very
young cge. The Kiddies Bank is one example.
Recently a Baonk infroduced kids deposit
account and popularsed the same omong
schoal chidren of Tuticorin, Gone are the days
when banking was viewed as @ senvice. An over
enthusiastic bonk manoger posted in a remote
rural branch wanted fo inculcate the habit of
savings among the native folks who otherwise
spent money on drinks and smokes. 5o he cought
hold of cne such person. opened an account
and taught him to operate the account through
chegue leaves. The occount hoider was thriled
and always camied his cheque book with him
and made use of it for his expenses. One day the

banker, found the balance in native's account
insufficient to meet the cheque he had issued
and presenied through the locaol cleanng.
Safisfied with his past dedlings the banker
cleared the cheque as he did not want lo
disoppoint an enthusiastic account holder who
was in the process of developing banking habit,
Later the banker approoched the occount
hoider ond ofter having opprecicted the
banking habit he had developed. told him that
his accoun! was overdrown ond should be
reguiarized ; upon which the villager pulled out
his chegue book. wrote a cheque for the
overdrawn amount ond handed it over to the
bank manoger leaving the latter beleoguered
ond dazed.

Yeah | SAVING i always INTERESTiIng |

R. SRIRAM
Chaortered Accountant,

Finance Ministry to rationalize

provisions of exemptions under
direct, indirect taxes:

The Finance Ministry has told the Parfiormentary
standing commitiee that it is reviewing ond
rationalizing provision relating to tax
exemptions. "High income-tax payers with
greater capacily o pay must pay more. This is
inked to the sue of exemptions bacouse, o Q
grect extent. they are cble to avoid tfax
becouse there are legal provisions. We have to
look ot itin o holistic manner”, a Finance Ministry
officicl said.

The standing committee on finance. in its final
report on widening of tax base and evasion of
tax tabled in the Lok Sabha. has recommended
that the Government should reduce and
rationalize exemption provisions in the tax laws.
« The officials had oiso told the commitiee tha!
exemplions allowed under indirect fax laws are










