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blrth tomany CA's keen attention is pal 4 on stedent
aa‘twmes. Study Circle meeting is condcted fof CA
Final Students every Sunday. The coacl)ing cles for
CR‘I’ students has commenced wherein 52 students
arg attendifig and being benefited. The crash ¢ourse
for Final [ IPCC students appearing for hov'2on
examination s just to commence, St Ants
enthusiastically participated in the elo tion and quiz
campetition held in our institute Ms.M A.Meit/ axc
M A.Divya Ponnarasi the winner and riinner of tha
elpcution competition and Mr.A.Subrathani Kagthic
and Mr.JJebamani Jeberson, the winnir of tha quiz
‘campetition will be representing SIRC.

Members' activities............. !

THe 43rd Regiunal Conferance of SIRC I; tobg # eld on
thiz1gth and 20th of August 2011 at Coifnbatars. Very
eminent speakears are to speak 0¥ notahle topits.
These topics will be very useful forus iy our
professional practice. Please block the§: dates \n your
appointments and make use of t1e oppiortunity to
earn wisdom.

"To improve the golden moment of opportunity and
calch the good that is within our reach is the grear art
of life.”

_pr_re activities have been plannedin the immetliate
future. Just make use of it and contribute your
thoughts in lifting our branch to-he topmost.

With lov¢ & care
CAK.Fonpandi Inbarasu
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chuntre 1' mandata h \at companies operating on The day is not far off although the implefnentation
aduct dinancial riporting in accordance: with  dateis yet to be rotified,”
ndidis to _‘k onto th |F~ FRS regime ina phased
. The ostensible reason for the defefment of
| ' | implementation of Ind-AS is that thd Finance
| ikt ' ministe |Manmotika  Singh had made @ Ministry is yet to resolve income taj issues.
Inghitmént tow prds the a llznment of Indian accounting Implementation will wait till the resolut bn of those
| st r,.wzl rdg with :]FRS at -:rw G20 summit in 2009.  issues.The issues are complex and the Tpssibitity of
Hetparter, the ifnistry of (orporate affairs came up with early solution is remote.. Itis likely that {he revenue
3 I‘-=a|.. nan for the convers L‘wce wherein companies part department will not use Ind-AS to comjjte taxable
| of|affE Setsex and NSE N n-*a' ‘hose listed on overseas stock income. The logic is quite simple- |
fngas, complanies wit 1' + net worth of Rs.1,000 crore Subject to certain exceptions, the inco e tax law
oif rifore and publicly trade | zompanies were supposed to accepts GAAP (commercial accounting principles
allgll thel accounts with | FrS in the first phase, starting and methods) to calculate the taxable [icome. The
F Abril, 2011. 15 JJSE gond ;”‘F ;e was to comprise: cornpames GAAP, which is currently in use, is focufed on
wiEger 500{1,000 crore, which would transactions and uses historical cost, mlh:h some
mjoje 0 JFRS ing Apr 1 013. Listed companies having exceptions like valuation of inventorie{, Therafore,
aldlk worth of R$.500.Cro ’f or less were to become IFRS- the figures in financial statements |are easily
chripiiantin Ap *I 2014 ‘ verifiable.

1 The income tax authority is comfortabje in using
hdlC :r;) srate Affalrs Minlstry on 25.02.2011 announced those principles and methods for compiuting the :
the notified all the §5 accounting standards taxable income. Figures in the profit afid loss

"ld vith JFRS. Thege converged standards will be account, which are estimates |pased on
EJ ag IND AS} Byt the a} rporate Affairs Ministry has management's perspective. on the' economic
-od the imblementatiion of international financial  implications of external and internal efivironments
<7 staridbrds, acknpvledging industry demand to are usually excluded in computing the taxable
4 the April 1 deadling to remove ambiguities on income.
- issues.[The decis|om has come asa relief for over Fair value, even if estimated based or obseryable
8 r4e cim pa| h hwere to submit their prices in an active market, is a percepfion. Itis a
idls as ﬁer {iobal accounting standards, _ general belief thatthe preparers pif financial
e nly czl fid IFRS | statements can manipulate the fair value.
' ‘ Companies are uncomfortable in ind! r;:ding change
Sddre: ] hg about iFe ntroduction of 35 accounting in fair value for calculating MAT beca}ise, inaway,
ks dafd IICAI presiffant CA.G. Ramagwamy said, - income or loss arising from the chan-?fe in fair value is
vplcome the Corpe F ite Affairs \nmstry s move. By notional; and it has no impact on curfent cashfiows
Wing this, it his ‘Jr, 11| some certainty that IFRS will be to the company. Both the income taf authority and
’ ﬁf ated ih India. 1t [§ iow definitely going to come. companies are uncomfortable with Jome ather




c -3 nting principles and rjethods stipulated in Ind-AS. !
mne } iew ls that [hd-AS sholl'd be applied to prepare and'pr&'séht consolidated financial statemf-ns..The
rdufient/is the : incarme til is assessed for individual companies and not at the group levelan ;L'therefme-,
ncjathe tap will be assessel| hased on separate financial statements prepared by individual-com ﬁanies using
he dfirrent GAAFL | i

'!ncome. But

.t solution at this point is to use cuj'rent GAAP in computing taxable
§ consolidatex

t g ht be true that the bt
‘hitlhould not l4ad to andther dedision that Ind-AS should be used only to prepare and preser|

nts.

D

firfagkcial statern: :
| 1o use current GAAP, it will hurt the interest of non-controlling shareholders in

paniies to record transactions based on their economic ifiplications
ch companies flo not disclost

If bulbsidigries atg permitte

thiysk: compani 84 ls{d-}ka rprjuires com
aridihot anthe hasiT'r. of thidir form. It also requires disclosure of information, whi
of preparing two sets of financial staterfients by

tad | y. ThHe sug gested solution will not reduce the cost

st -| idianies. '
igfi 1o prepare consolidated financial statements using Ind-AS will requ’r all group

TN is sollyecausg in order
ppare serirate financial statements, which wﬂl be used for consolidation, usi % ind-AS. All

corpznies to por
-ed i Finance Ministry takes a view on use of Ind-AS early.
 Compiled by CA. Sangeetha H sttukumar

stall=holters will be bene

MANAGING COMMITTEE MEMBERS

Vice Chairman
'CA.S.A.X.Sunderraj Fdo
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*  Helps NGOs plan for gradual increase of
self generated funds which w il lead ~o
long term Sustainability.

Conclusion

Many NGOs give less imporiance &¢
financial management as opposec o programs
management, Managers are more concermed
with the achievement of Project o|:tputs rather
than financial results. It is no: uncdmmon -0
find NGOs with long term prograni goals
coupled with short term financial )lans. It is sad |
to note that for many NGOs, the gl p between
programs - and in of

finance, lerms

accomplishments, has becomeint¢lerable.

When Financial Management is givien as much
importance as programs managfment, an
erganization can itself be truly effd tive. And if
considerately done, the profits will Zefipitely far 4
outweigh the cost. |

Many organisations are receiving €/ iormon s |
funds from foreign countries for c4 TYing ¢n

their objects FCRA has a very good systerr for
monitoring the accounting systdm. These
organisations can utiliza their fund{ for the
development of our nation - help ti= poer to
come out of poverty, employ the u| emploved,
civilize the uncivilized and so on.

[y
Ns:.P_B{ uia Man
CA Final| Student



L (;LEGAL uEeEmM UPDATE q@-ec: Taxes )
=t = S [ |
{tution ||ii | ';' -__::? '
ricould no er section 1?—'“(3) cancei regis n of the assessee institution |unnm¢ schao's on
helactivi of the assesseg were not being carr | out in 2ccordance with its objdts and t he
“Ngsged in profjt meking merely because it was Benefating surplus income year after i:ar in |
tiiit ‘opined ! Ghandtgarh 'A' Benchiin Baba Gand & Singh Educat:onal Trust Vs JIT(2(11)
ierisourtiys = |
firighbndra Sh ors Vs ncrr(zw}nasm (Ahd)340, the Aharr adabad A! Bench has oplied thik
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